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How does sentiment
affect stock prices?

Stock sentiment can influence stock
prices in several ways:
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Negative Sentiment

Negative sentiment from
lbad news, such as poor
earnings, earnings
transcripts, economic
downturns, or scandals,
often triggers selling.

Market Momentum

Sentiment can drive
momentum in the market.
For example, if ai stock
edarnings is seen positively,
more investors may jump
in, further inflating prices.

Algorithmic Trading

Many algorithms now stock
sentiment analysis data from
news, tweets. If they detect
- strong positive or negative
~sentiment, they execute trades,
- contributing to price
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