When Do you Pay Corporation Tax in UK

Paying corporation tax online in the UK doesn't have to be complicated. Whether you're
a small business owner, a startup, or an established company, understanding the
process can save you time, stress, and potential penalties. In this guide, we'll break
down everything you need to know about paying corporation tax online, with
easy-to-follow steps, tips, and solutions to common issues.

How to Pay Corporation Taxes in the UK?

Why Pay Corporation Tax Online?

Before diving into the "how," let’s quickly discuss the "why." Paying your corporation tax
online is not just about convenience—there are real benefits to making the switch:
e Speed & Efficiency: Online payments are processed faster, ensuring your tax
obligations are met without delay.
e Accuracy: The online system helps reduce errors by guiding you through each
step, ensuring your payment is correctly processed.
e Record Keeping: Your payment history is stored securely online, making it easy to

access whenever you need it.



e Eco-Friendly: No more paper forms! Paying online is better for the environment,

helping you reduce your carbon footprint.

Step-by-Step Guide to Pay Corporation Tax Online
Ready to pay your corporation tax online? Follow these simple steps:
1. Register with HMRC

First things first—you need to be registered with HMRC. If you haven't done this yet, you
can do it online. It's a one-time setup that connects your business with HMRC for all
tax-related activities.

2. Set Up a Government Gateway Account

If you don't already have one, you'll need to create a Government Gateway account. This
account is your gateway (pun intended!) to accessing HMRC's online services.

3. Log In and Access the Corporation Tax Section

Once your Government Gateway account is set up, log in to HMRC's online portal.
Navigate to the “Corporation Tax” section to begin the payment process.

4. Enter Your Payment Details

You'll need your company’s Unique Taxpayer Reference (UTR) and the amount you're
paying. HMRC offers several payment options, including bank transfers, debit/credit
cards, and direct debits.

5. Submit Your Payment

Review your payment details to make sure everything is correct, then hit submit. HMRC
will confirm receipt, and you'll get a reference number for your records.

6. Save Your Confirmation

After submitting your payment, save a digital copy of your confirmation. HMRC
recommends keeping these records for at least six years.

Payment Methods: Which One’s Best for You?



HMRC provides several ways to pay your corporation tax online in the UK. Here's a
quick rundown of the options:
e Bank Transfer: Quick, secure, and typically processed within a day. Just make
sure you enter the correct reference number!
e Debit/Credit Card: Convenient, but watch out for any additional fees when using
a credit card.
e Direct Debit: Set it up once, and HMRC will automatically collect payments from
your account. This is great for avoiding missed deadlines.
e Through Accounting Software: If you're using accounting software like Xero or
QuickBooks, you can pay directly through the platform. It's seamless and

integrates with your overall financial management.

Quick Tips for Paying Corporation Tax Online

Here are the detailed tips you can follow for paying corporation tax online in the UK.
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e Double-Check Everything: A simple mistake like entering the wrong reference
number can cause delays. Always double-check your details before submitting.
e Set Reminders: Mark your calendar with tax payment deadlines to avoid

last-minute stress.


https://outsourceaccountings.co.uk/services/corporation-tax/

e Keep Records: Always save a copy of your payment confirmation. You never
know when you might need it!
e Use a Secure Connection: Always use a secure internet connection when making

payments to protect your sensitive information.

Common Issues and How to Solve Them

Even with the best intentions, things can go wrong. Here's how to handle some common
issues:

e Payment Errors: Mistyped a number? Contact HMRC immediately to correct the
mistake.

e Late Payments: If you're running late, don’t panic—contact HMRC to discuss your
options. They may offer a payment plan to help you avoid penalties.

e Technical Difficulties: If the HMRC site isn’'t cooperating, try switching browsers

or clearing your cache. Still no luck? HMRC's support team is there to help.

Special Considerations for Startups and Small Businesses

If you're a startup or small business, the thought of managing taxes might feel
overwhelming. But paying corporation tax online can actually simplify your life:
e Start Early: The earlier you begin the process, the more time you have to resolve
any issues that pop up.
e Automate with Accounting Software: Many accounting tools sync directly with
HMRC, making it easier to handle your taxes in one place.
e Get Professional Help: If you're unsure about anything, don’t hesitate to consult
an accountant. They can guide you through the process and ensure everything is

done correctly.

Keeping Up with Changes in 2024

Tax laws and rates can change, so it's important to stay informed. For 2024, the
corporation tax rate in the UK remains at 19%, but always check HMRC’s website for the



latest updates. Additionally, consider subscribing to HMRC's email alerts to receive
notifications about important changes.

Final Thoughts — Why Paying Online Is the Best Choice

Paying your corporation tax online isn't just a modern convenience—it's a smart
business move. The process is faster, more accurate, and provides peace of mind with
built-in checks and automatic record-keeping. By following the steps outlined in this
guide, you'll be well on your way to mastering your corporation tax obligations without
breaking a sweat.

Need More Help?

If you're still feeling unsure, don't worry! HMRC offers a range of resources and support
options to help businesses like yours. From detailed guides to customer support, you're
never on your own. And if you ever get stuck, an online qualified accountant in the UK
can offer the expertise you need to keep your business on track.

#CorporationTax #UKBusiness #HMRC #0nlineTaxPayment #SmallBusinessUK
#UKTax2024 #TaxTips #StartupFinance

FAQs

1. How do | pay corporation tax online in the UK?

You can pay corporation tax online in the UK through HMRC'’s online portal by
logging in with your Government Gateway account.

2. What payment methods can | use to pay corporation tax online in the UK?
You can pay using bank transfer, debit/credit card, direct debit, or through
accounting software integrated with HMRC.

3. What is the deadline for paying corporation tax online in the UK?

The deadline for paying corporation tax is usually 9 months and 1 day after the

end of your company’s accounting period.


https://outsourceaccountings.co.uk/

4. Can | pay my corporation tax in installments online?
Yes, you can arrange to pay your corporation tax in installments by setting up a
direct debit or contacting HMRC for a payment plan.

5. What should I do if | encounter issues when paying corporation tax online?
If you face issues, try clearing your browser cache, using a different browser, or

contacting HMRC support for assistance.



